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https://www.irs.gov/faqs/small-business-self-employed-other-business/income-expenses/income-expenses

How do you distinguish between a business and a hobby?

In making the distinction between a hobby or business activity, take into account all facts and circumstances
with respect to the activity. A hobby activity is an activity not done for profit. This includes activities done
mainly for sport, recreation, or pleasure. No one factor alone is decisive. You must generally consider these
factors in determining whether an activity is a business engaged in making a profit:

1. Whether you carry on the activity in a businesslike manner and maintain complete and accurate books
and records.

2. Whether you have personal motives in carrying on the activity.
3. Whether the time and effort you put into the activity indicate you intend to make it profitable.
4. Whether you depend on income from the activity for your livelihood.
5. Whether your losses are due to circumstances beyond your control (or are normal in the startup phase of

your type of business).
6. Whether you or your advisors have the knowledge needed to carry on the activity as a successful

business.
7. Whether you were successful in making a profit in similar activities in the past.
8. Whether the activity makes a profit in some years and how much profit it makes.
9. Whether you can expect to make a future profit from the appreciation of the assets used in the activity.

You may find more information on this topic in section 1.183-2(b) of the Federal Tax Regulations.
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“Beware Your Hobby Business Could Land You In Tax Court”
(Jeffrey B. Kahn, P.C. - January 19, 2015)

https://www.kahntaxlaw.com/beware-hobby-business-land-tax-court/

[T]he IRS does not always see your hobby as a viable business, and that is where tax
difficulties arise. There are a number of court cases where the question of hobby or business
has been decided for the particular business by the IRS, and under challenge, the cases end up
in Tax Court…

Golfing: In William James Courville v. Commissioner, T.C. Memo 1996-134, an optical
engineer, after 30 years of employment, was laid off. He decided to become a professional
golfer, but took only 4 golf lessons while a “professional”. He did not qualify for the senior
tour, and ended up with no income from this activity. However, he did submit a Schedule C,
listing expenses totaling over $16,000. The Tax Court declared that he “failed to establish that
his golfing activity was carried on with the actual and honest objective of making a profit”.
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https://www.irs.gov/businesses/small-businesses-self-employed/simplified-option-for-home-office-deduction
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https://www.gsa.gov/travel/plan-book/per-diem-rates
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https://proconnect.intuit.com/taxprocenter/tax-law-and-
news/business-meals-that-are-fully-deductible-yes-they-do-exist/
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https://www.irs.gov/newsroom/how-the-cares-act-changes-deducting-charitable-contributions

https://www.congress.gov/bill/116th-congress/senate-bill/3548/text
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https://www.washingtonpost.com/business/2019/04/09/how-filing-tax-extension-can-pile-what-you-owe-irs/

https://www.taxcrisisinstitute.com/how-to-estimate-taxes-owed/
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http://thebillfold.com/2014/03/heres-a-surefire-tax-estimating-process-for-freelancers-rebooted-and-updated/

https://www.eftps.gov
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https://www.washingtonpost.com/business/2021/01/15/irs-watchdog-file-electronically/
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https://www.irs.gov/filing/free-file-do-your-federal-taxes-for-free

https://www.turbotaxsucksass.com
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https://youtu.be/7xQQkzWhMOc

Why Doing Taxes Is So Hard | Patriot Act with Hasan Minhaj | Netflix
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Download highlight slides:

https://curtiscchen.com/T21.pdf


